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who shortly summarised the practical administrative
reasons against the differentiation of the income-tax.
" The graduated estate duty," he said, ct may be,
in fact, reckoned in terms of an annual charge upon
the estate, and in that shape may be regarded as a
graduated income-tax, which is levied only upon
realized property, and does not fall upon what are
called 'precarious' incomes. So that, in point of
fact, you do arrive at the result which is aimed at
in the demand for a graduated income-tax falling
upon what are called ' spontaneous/ as distinguished
from c industrial' incomes."

Those who deplored the weakening of the income-
tax as a fiscal weapon by the introduction of
"differentiation" (in 1907), referred in vain to this
authoritative statement of the intention of the author
of the estate duty to deal with the grievances of
" earned " income by this means, and pointed out,
equally in vain, that the burden placed by increasingly
high death duties and income-tax upon incomes from
property was out of all due proportion to the taxation
of " precarious " incomes.

Differentiation between kinds of income, however,
in spite of Mr. Bartley's efforts, was a side issue
only on this occasion. Graduation according to
their amount, on the other hand, was a burning
topic throughout the discussion. The principle natur-
ally appealed to the growing section of Liberal opinion
in the House which held that the poorer classes were
taxed in comparison with the rich beyond their means.
Sir William Harcourt himself defended it as a de-
velopment of the policy of financial reform, initiated
by Sir Robert Peel. Both that statesman and Mr.